SUBJECT: Administrative Action No. 1967 DATE: December 2, 2021

BY: John King

LOCATION: 15071 Minnesota Avenue

ZONE: M-2 (Heavy Manufacturing) zone

GENERAL

PLAN: Central Industrial District

APPLICANT: Rafi Balta, General Manager / Aerocraft Heat Treating Co., Inc.
DESCRIPTION

The applicant is requesting approval of an administrative action as mandated for metal-
related manufacturing businesses that the South Coast Air Quality Management District
(SCAQMD) requires a permit to operate. The Aerocraft Heat Treating Co., Inc.
(“Aerocraft”) facility is located at 15701 Minnesota Avenue in the M-2 (Heavy
Manufacturing) zone. The applicant is a commercial heat treater of steel, titanium, and
high-temperature materials for the aerospace industry. Aerocraft heat treats forgings;
castings, and bar, plate, and rough-machined parts. Aerocraft was founded by William
Dickson and has been operating in the City of Paramount since at least 1959. Precision
Castparts Corp. (PCC) acquired Aerocraft in 2012, and Berkshire Hathaway acquired
PCC in 2016. The applicant currently employs a staff of 38 (down from a peak of
approximately 60 employees).

BACKGROUND

In September 2018, the Paramount City Council adopted Ordinance No. 1106 for
Zoning Ordinance Text Amendment No. 8, which revised manufacturing regulations in
response to high and unhealthful levels of hexavalent chromium and other air
emissions.

The purpose of the administrative action is to allow the City of Paramount to have a
complete understanding as to how metal-related manufacturing businesses operate. An
application would contain a catalog of equipment, materials, and uses. An
administrative action approval would also include operating conditions as incorporated
in the Zoning Ordinance with Ordinance No. 1106. These performance standards are
codified in Sections 17.36.050 and 17.36.060 of the Paramount Municipal Code for
metal manufacturing business located in the M-2 zone.

SITE DESCRIPTION
Aerocraft is located in a 2.5-acre site with core manufacturing on 1.5 acres on the west

side of Minnesota Avenue. The applicant maintains property on the east side of
Minnesota. The entire site is north of Alondra Boulevard and south of Madison Street.
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SITE PLAN

The following is the site plan for the portion of Aerocraft on the west side of Minnesota
Avenue. The plan is oriented with north to the right.

[removed from public distribution]

The following is the site plan for the portion of Aerocraft on the east side of Minnesota
Avenue. The plan is oriented with north to the right.

[removed from public distribution]
APPLICATION DETAILS

The following details are compiled from the Administrative Action application, Planning
Department records, and SCAQMD information.

Business Operations

OFFICE

Office and administrative operations include sales, quality control and assurance,
shipping and receiving logistics, and production operations management.

MANUFACTURING

As noted above, Aerocraft is a commercial heat treater of steel, titanium, and high-
temperature materials for the aerospace industry. Aerocraft heat treats forgings;
castings, and bar, plate, and rough-machined parts. The heat treating process requires
heating metal to temperature from 450 to 2,250 degrees (Fahrenheit) inside natural gas-
fired furnaces for a range of 2 to 24 hours to achieve specific allow properties. The
applicant operates these furnaces in Building #2 and Building #3. Building #1 is an
administrative office building with a thermocouple fabrication shop. Thermocouple
fabrication consists of attaching and securing thermocouple wires to furnace part racks
for the purposes of surveying uniformity of heat distribution within heat furnaces.
Thermocouples are tied and secured to the bars of the racks before parts are loaded
into the furnaces for heat treating.

Building #2 and Building #3 are Permanent Total Enclosures (PTEs), resulting in all air
inside these two buildings going through two dust collectors. Each dust collector is
equipped with filter cartridges rated at 99.9% capture efficiency and ULPA filters rated
at 99.999% capture efficiency for particles 0.1 microns in diameter.
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Building #3 operations also include the straightening of metal parts. The facility utilizes
four press machines ranging from a 60-ton press to a 3,000-ton press. The process
involves using presses to straighten parts that are relatively low in temperature. No air
emissions result from the straightening process.

Building #4 is a storage facility and forklift maintenance shop.

15720 Minnesota Avenue is the location of a quality control process in the Inspection
Department. The process requires the limited grinding of a “spot” on a part, two to three
inches in diameter and a few thousandths of an inch in depth. The process is by hand
grinder. A hardness test is then conducted on the exposed material. A hardness test is
conducted in a PTE and the air inside the PTE is filtered through a dust collector with
cartridges rated at 99.9% capture efficiency and a HEPA filter system rated at 99.97%
capture efficiency for particles 0.3 microns in diameter.

Permits — SCAQMD

Permit No. Description
D73605 Fuel oil storage tank
D73606 Fuel oil storage tank
D28223 Heat treating furnace
F44482 Heat treating furnace
F44487 Heat treating furnace
F44488 Heat treating furnace
F44496 Heat treating furnace
F44497 Heat treating furnace
F50416 Heat treating furnace
F63022 Heat treating furnace
G17654 | CE (50-500 HP) EM ELEC GEN-NAT GAS
G60271 DUST COLLECTOR/HEPA, OTHER R-1401 TOXICS
G61616 Metal grinding
n/a (application . . .
no. 606789) Heat treating quench tank [Assigned to SCAQMD engineer]
023752 Title V/RECLAIM Permit

Permits — Other agencies

Agency Permit No. Description

Los Annual Unified Program Facility Permit — (1) Aboveground
Angeles AR: AR0O060583 Petroleum Storage Tank; (2) Haz Waste Generator (RCRA-LQG)
County Program; (3) Hazardous Materials Disclosure Program
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Fire Dept. Annual Unified Program Facility Permit — (1) Hazardous
AR: AR0O060599 Materials Disclosure Program; (2) Hazardous Waste Generator
Program
Annual Unified Program Facility Permit — (1) Hazardous
AR: AR0O060598 Materials Disclosure Program; (2) Hazardous Waste Generator
Program
Los
Angeles | 1988 Facility ID: . . .
Co.unt.y 9250231 Industrial Waste Discharge Permit
Sanitation
District
Dept. of A20-009643; . - - .
Industrial A008415-94; Air Pressure Tank — (1) Building 1; (2) Building 3; (3) Building 4;
Relations A012993-17; (4) Maintenance building
A024696-02
Regional
Water
Quality 4 191000098 Industrial General Stormwater Permit
Control
Board

Paramount Conditional Use Permits

A total of six conditional use permits (CUPs) are active and applicable to the portion of
Aerocraft facility in Paramount. A summary is below:

CUP No. Description Approval Date
379 Construct metal building at 15701-15738 Minnesota 10/9/91
Avenue
627 Install 6,000 gallon above-ground liquid nitrogen tank 2/13/08
Install four dust collectors to comply with SCAQMD Rule
854 1430. Final inspection obtained 10/2/19. 10/9/18

Signs. Section 17.36.030 includes provisions for a wall sign to be installed in
compliance with M-2 sign regulations. Aerocraft installed wall signs (photos below for
reference) in without plans or permits. Staff has included a condition of approval for
Aerocraft to submit a complete Sign Permit application and legalize the unpermitted wall
signs by February 1, 2022 following Planning Division review and approval of a Sign
Permit. [Building and Safety Division permits are not required for such a change in the
sign.]
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The International Organization for Standards (ISO). The applicant’s operations have not
been certified in an ISO or equivalent international standard-setting body. The Zoning
Ordinance does not require 1ISO or similar certification. However, a condition of approval
encouraging such certification is included.

Public tours. The applicant can commit to an annual off-site informational session to
inform the community-at-large about business operations and practices. The applicant
cites concern for safety and disruption to business operations that prevent an onsite
public meeting.

Notices of Violations. The South Coast Air Quality Management District issued the
following Notices of Violation (NOVs) to Aerocraft within the last ten years:

6/12/19. P69805. (1) Using equipment connected to air pollution control equipment
which was not in full use; (2) failure to report breakdowns as required by Rule 430,
specifically the breakdown of Baghouse West on Building #2 within one hour of
occurrence. Rule 3002 (Requirements — Title V). Equipment — baghouse. Follow up
status — In compliance.

5/28/19. P69804. (1) Failure to discharge material collected in a permitted particulate
matter (PM) control device for disposal to prevent fugitive emissions; (2) failure to
handle the dust collected in the baghouse in a manner that does not result in the
rerelease of collected materials in the atmosphere. Rule 1155 (PM control devices);
Rule 3002 (Requirements — Title V). Follow up status — In compliance.

11/7/19. P68658. Failure of facility permit holder to submit Quarterly Certification of
Emissions Reports (QCERs) with accurate emissions. Rule 2004 (Requirements).
Follow up status — In compliance.
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12/8/17. P66904. Failure to submit quarter two Quarterly Certification of Emissions
Reports (QCERSs) with accurate emissions. Rule 2004 (Requirements). Follow up status
— In compliance.

11/16/17. P64525. Failure to operate permitted particulate matter (PM) control device in
accordance with the manufacture supplied written materials to ensure proper operating
condition. Failure to maintain the pressure drop across the HEPA filters between 6.0
and 8.0 inches of water column. Rule 1155 (PM control devices); Rule 3002
(Requirements — Title V). Follow up status — In compliance.

12/1/16. P64520. Discharging air contaminants, specifically hexavalent chromium. Rule
402 (Nuisance); Health and Safety Code Section 41700 (Nuisance). Follow up status —
In compliance.

1/6/17. P63160. 1) Operating three cooling towers with circulation water exceeding 0.15
mg/L hexavalent chromium and not testing every six months; 2) operating three cooling
towers used for evaporative cooling of process water containing chromium. Rule 1404
(Hexavalent chromium emissions from cooling towers); Rule 3002 (Requirements, Title
V). Follow up status — In compliance.

RECOMMENDED ACTION

Administrative Action Case No. 1967 is approved subject to the following conditions:

1. Except as set forth in conditions, development shall remain substantially as
shown on the approved plans. New development must be approved by the
Planning Department before construction.

2. This application shall not be effective until the applicant has first filed at the
office of the Planning Department a sworn affidavit by December 6, 2021 both
acknowledging and accepting all conditions of approval of this Administrative
Action. Failure to provide the City of Paramount with the requisite affidavit shall
render the Administrative Action void.

3. No future exterior structural alteration, other than those building treatments
previously approved, shall be permitted without the prior approval of the Planning
Director.

4. The use of tarps is prohibited in front setbacks, side setbacks that abut an

alley or street, and over driveways.

5. No wrought iron, metal, steel, etc. security bars shall be installed on the
exterior of any window with visibility from the public rights-of-way.
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10.

11.

12.

13.

Landscaping shall be maintained to the satisfaction of the Planning
Department in perpetuity. Landscape changes are subject to Planning
Department review and approval. Mature trees shall not be removed without prior
approval by the Planning Department. Plant material shall be maintained in a
thriving condition, free from weeds and overgrowth, in perpetuity in compliance
with Chapter 17.96 (Water-Efficient Landscape Provisions) of Title 17 (Zoning
Ordinance) of the Paramount Municipal Code.

Sufficient quantities of exterior paint shall be maintained for the removal of
graffiti, peeling paint, or other blemishes on the exterior of buildings.

The project shall comply with all pertinent Building and Safety Division
requirements.

The operator shall, at all times, maintain and comply with required
operating permit from all pertinent agencies.

The responsible party shall maintain to the extent feasible the existing
equipment, materials, and uses as listed to the Planning Department in the
application materials for this Administrative Action, including but not limited to all
equipment, materials, or uses permitted by the City, South Coast Air Quality
Management District, Los Angeles County Fire Department, Los Angeles County
Sanitation District, and the Regional Water Quality Control Board. The
responsible party shall notify the Planning Department of proposed equipment
that requires building, mechanical, plumbing, or electrical permits or a
combination one or more permits. The responsible party shall notify the Planning
Department of proposed uses. Any new equipment, materials, or uses must
comply with the Paramount Municipal Code and the conditions set forth herein.

The responsible party shall comply with and maintain required permits
from all other applicable regulatory agencies, including but not limited to the
United States Environmental Protection Agency, the Los Angeles County Fire
Department, the South Coast Air Quality Management District, the State Water
Resources Control Board, and the Los Angeles Regional Water Quality Control
Board, and the City of Paramount. The use of Best Available Control Technology
is required at minimum. A facility shall install Lowest Achievable Emission Rate
equipment if required by the South Coast Air Quality Management District.

The use shall comply with required housekeeping and best management
practices of the South Coast Air Quality Management District and all applicable
regulatory government agencies.

To the extent that installation of emissions control equipment, including
retrofit equipment, is required by an applicable South Coast Air Quality
Management District rule or regulation, then such required emissions control
equipment shall comply with Best Available Control Technology requirements. A
facility shall install Lowest Achievable Emission Rate equipment if required by the
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14.

15.

16.

17.

18.

19.

20.

21.

South Coast Air Quality Management District.

Core production and manufacturing activities shall be conducted within an
enclosed structure. Notwithstanding the foregoing, ancillary activities including
but not limited to maintenance; inspection; measuring; active packing, loading,
and unloading of deliveries shall be permitted outdoors. Other ancillary activities
shall be approved by the Planning Director.

All feasible building resiliency and environmental sustainability provisions
shall be incorporated into any new construction and significant building
rehabilitation.

The exterior wall signs identifying the business shall be legalized by
February 1, 2022 in compliance with 17.36.030 of the Paramount Municipal
Code. The wall signs shall be maintained in good condition.

Certification from the International Standardization Organization (ISO) or
equivalent international standard-setting body as relevant regarding
environmentally sustainable practices and organization shall be maintained as
feasible.

Public tours of the business operation shall be reasonably accommodated
at least once each year for the purpose of informing the public of business
operations and practices. A comprehensive information session at an off-site
location is acceptable provided direct facility access impedes public safety or
compromises proprietary processes, as determined by the business owner in
consultation with the Planning Director. The operator shall provide details to the
Planning Department at least three weeks in advance of a public tour or
equivalent information session annually. The operator shall submit
documentation of the public tour (e.g. sign-in sheets or meeting handouts) to the
Planning Department annually.

With consideration of days and hours of operation, specific operations shall
be mitigated to minimize impacts upon surrounding uses and infrastructure.
Deliveries shall be limited to the hours of 7:00 a.m. to 8 p.m. as much as possible
to mitigate or minimize impacts directly relating to such activity on surrounding
uses and infrastructure.

The applicant shall comply with all relevant labor laws and regulations of
the Division of Labor Standards Enforcement of the California Department of
Industrial Relations and the Division of Occupational Safety and Health
(Cal/OSHA).

The applicant shall comply with all relevant regulations for the disposal of
waste of all pertinent agencies, including but not limited to the California
Department of Resources Recycling and Recovery (CalRecycle) and
California Department of Toxic Substances Control (DTSC).
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22. The operator shall coordinate in good faith with the Planning Director or
designee for an annual onsite inspection to be conducted by December 31 of
each year with Planning Department staff and Public Safety Department staff to
verify approved structures, operations, and equipment. The operator shall accept
personnel from applicable regulatory agencies as needed to accompany City of
Paramount staff during the course of annual inspections.

23. The operator shall comply with all conditions of approval and mitigations of
Conditional Use Permits No. 627 and 854.

24, All conditions of approval shall be met prior to final approval by the
Planning Department.
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